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Independent Auditor's Report

To the Directors of
Canada Company: Many Ways to Serve

We have audited the accompanying financial statements of Canada Company: Many Ways to Serve (the
"Organization"), which comprise the statement of financial position as at December 31, 2017, and the
statements of operations and changes in net assets and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Organization's preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion
In common with many charitable organizations, the Organization derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification.  Accordingly, our verification of
these revenues was limited to the amounts recorded in the records of the Organization.  Therefore, we
were not able to determine whether any adjustments might be necessary to revenue, excess of revenue
over expenses, and cash flows from operations for the year ended December 31, 2017, current assets as at
December 31, 2017, and fund balances as at January 1 and December 31 2017.

Qualified Opinion
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of Canada
Company: Many Ways to Serve as at December 31, 2017, and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants
Burlington, Ontario
April 26, 2018
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The client approved the draft financial statements by signing page three of the financial statements on April 26, 2018.
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Canada Company: Many Ways to Serve
Statement of Operations and Changes in Net Assets

For the year ended December 31

General Scholarship General 2017 2016
Fund Fund Restricted Fund Total Total

Revenue

Donations $ 1,565,714 $ - $ - $ 1,565,714 %52 $ 1,852,324 %68
Contributions - - 135,000 135,000 %5 429,810 %16
Designated giving - 112,972 - 112,972 %4 191,786 %7
Memberships 56,000 - - 56,000 %2 91,800 %3
Government grant (Note 4) 1,115,755 - - 1,115,755 %37 157,508 %6

2,737,469 112,972 135,000 2,985,441 %100 2,723,228 %100

Expenses

Salaries and wages 525,444 - 92,578 618,022 %21 776,809 %29
Event costs 186,825 - 1,495 188,320 %6 331,156 %12
Management fees 637,314 - - 637,314 %21 340,044 %12
Office and general 108,747 - 1,160 109,907 %4 122,410 %4
Scholarships - 112,972 - 112,972 %4 191,786 %7
Marketing 83,547 - 3,495 87,042 %3 172,807 %6
Donations 105,493 - - 105,493 %4 294,392 %11
Monument costs - - 159,711 159,711 %5 328,382 %12
Travel 70,476 - 2,870 73,346 %2 79,745 %3
Professional fees 89,811 - 1,310 91,121 %3 79,129 %3
Translation expense 41,040 - 722 41,762 %1 20,488 %1
Technology 609,174 - - 609,174 %20 20,074 %1

2,457,871 112,972 263,341 2,834,184 %94 2,757,222 %101

Excess (deficiency) of 
revenue over expenses 279,598 - (128,341) 151,257 %6 (33,994) %(1)

Fund balances, beginning 1,002,517 2,810 109,812 1,115,139 1,149,133

Fund (deficit) 
balances, ending (Note 2) $ 1,282,115 $ 2,810 $ (18,529) $ 1,266,396 $ 1,115,139

The accompanying notes are an integral part of these financial statements.
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Canada Company: Many Ways to Serve
Statement of Cash Flows

For the year ended December 31 2017 2016

Cash provided by (used in)

Cash flows from operating activities

Excess (deficiency) of revenue over expenses $ 151,257 $ (33,994)
Changes in non-cash working capital balances

Pledge receivable (95,561) 228,108
HST rebate receivable (44,905) 43,582
Prepaid expenses (421) 70,234
Accounts payable and accrued liabilities 80,477 80,009
Deferred revenue (87,376) 87,376

Net change in cash 3,471 475,315

Cash, beginning of year 962,910 487,595

Cash, end of year $ 966,381 $ 962,910

The accompanying notes are an integral part of these financial statements.
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Canada Company: Many Ways to Serve
Notes to Financial Statements

December 31, 2017

1. Summary of Significant Accounting Policies

a. Nature of Operations Canada Company: Many Ways to Serve (the "Organization") was
incorporated under the Canada Corporations Act without share
capital on February 1, 2008 and is registered as a charitable
organization for income tax purposes. The Organization's purpose
is to develop unique programs to assist those in the military and
their families.

The Organization is exempt from income tax under section
149(1)(l) of the Income Tax Act.

b. Basis of Presentation The Organization has prepared its financial statements in
accordance with Canadian accounting standards for not-for-
profit organizations ("ASNPO"). They include the accounts of
three funds: the General Fund, the Scholarship Fund, and the
General Restricted Fund. Each of these funds has associated with
it specific revenue and expenditures. 

The Scholarship Fund reports the Organization's scholarship
activities. The purpose of this fund is to support post-secondary
education endeavours of the children of fallen Canadian soldiers
and subject to both internally and externally imposed covenants.
A third party holds and manages the fund and funding is based on
an individual basis without a predetermined use.

The General Restricted Fund is an internally restricted fund that
reports the Organization's LAV III activities. 

All other transactions and balances are reported in the General
Fund.

c. Revenue Recognition The Organization follows the deferral method of accounting for
contributions. Unrestricted contributions are recognized as
revenue when received. Restricted fundraising revenue and
expenses of future periods are deferred and recognized as
revenue in the same period as the related expenses are
recognized.

Pledge receivables are donations and gifts relating to events and
agreements, and are recognized provided collection is
reasonably certain.

The government grant is recorded on the accrual basis only to
the extent that funds have been received or are eligible to be
received by the Organization by the date of these financial
statements. Funds not yet received and amounts that are
conditional upon certain future events occurring, for example,
spending on project related expenses, will be recorded in the
period in which they are eligible to received. Funds received
prior to the spending that has occurred are deferred.
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Canada Company: Many Ways to Serve
Notes to Financial Statements

December 31, 2017

1. Summary of Significant Accounting Policies (continued)

d. Donations In-Kind The fair value of contributed materials and services, which
would otherwise be paid for by the Organization, is recognized
when received.

In instances whereby the fair value is not readily available, the
contributed materials and services are not recognized in these
financial statements.

e. Financial Instruments Financial instruments are recorded at fair value when acquired
or issued and subsequently measured at cost or amortized cost
less impairment, if applicable. Financial assets are tested for
impairment when changes in circumstances indicate the asset
could be impaired. Transaction costs on the acquisition, sale or
issue of financial instruments are charged to the financial
instrument.

f. Use of Estimates The preparation of financial statements in accordance with
ASNPO requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of
revenues and expenses for the year then ended. Actual results
could differ from management's best estimates as additional
information becomes available in the future.
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Canada Company: Many Ways to Serve
Notes to Financial Statements

December 31, 2017

2. General Restricted Fund

The Organization has entered into an agreement with a third party whereby funds were
sourced and donated to fund the LAV III Monument Program. 

2017 2016

Cash $ 41,237 $ 79,713
Accounts receivable 22,500 30,100

63,737 109,813

Due to general fund 82,266 -

General restricted fund (deficit) balance $ (18,529) $ 109,813

The amount due to the general fund is not shown separately on the statement of financial
position.  The amount of $82,266 (2016 - $Nil) will be transferred to the general fund
subsequent to the year end.

3. Government Remittances

Included in accounts payable and accrued liabilities are government remittances including
payroll withholdings and related taxes of $nil (2016 - $6,091).

4. Deferred Revenue

2017 2016

Beginning balance $ 87,376 $ -
Government grant received 1,029,379 243,884
Recognized as revenue (1,115,755) (157,508)

1,000 86,376
Other (1,000) 1,000

$ - $ 87,376
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Canada Company: Many Ways to Serve
Notes to Financial Statements

December 31, 2017

5. Related Party Transactions

During the year, the board members contributed office space, supplies, and administrative
staff with no cost to the Organization. These financial statements do not reflect the value
of these contributions because of the difficulty of determining fair value.

The Organization has established a scholarship fund administered by a private organization.
At December 31, 2017, the fair value of the scholarship fund, held by a private organization
was $3,210,328 (2016 - $3,061,896) which includes withdrawals of $112,972 (2016 -
$191,786) to fund the scholarship awards and associated expenses. This is not reflected in
the financial statements of the Organization.

Donation receipts totaling $nil (2016 - $15,700) were issued to the board members during
the year.

6. Financial Instruments

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Organization’s financial
instruments that are exposed to concentrations of credit risk relate primarily to cash. The
Organization manages its exposure to this risk by maintaining cash with a major financial
institution. The Organization also has credit risk to the extent that pledges receivable are
not collectible. The Organization manages this risk by closely monitoring delinquent pledges
and ensuring that late pledges and deviations are pursued.

Liquidity Risk

Liquidity risk is the risk that the Organization encounters difficulty in meeting its
obligations associated with financial liabilities. Liquidity risk arises from accounts payable
and accrued liabilities. The Organization continues to focus on maintaining adequate
liquidity to meet operating working capital requirements.

These risks have not changed from the prior year.

7. Subsequent Event

On December 13th, 2017, Veterans’ Affairs and the Government of Canada, through an RFP
process, selected a professional Human Resources firm to deliver Career Transition Services
for the next three to four years to military members, Veterans and their families.
Accordingly, Canada Company has ceased to offer these services through their MET program
effective March 31st, 2018.

8. Comparative Figures

The comparative amounts have been restated to conform to the current year's presentation.
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